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E.O. 11652: NA 
TAGS: ETRD, MTN, ID 

SUBJECT: RECIPROCITY FOR US TROPICAL PRODUCTS OFFERS 

REF: STATE 310788 

1 . WITH REGARD TO THE ITEMS DESCRIBED PARA 4 REFTEL, OUR 
PRELIMINARY RESEARCH HAS NOT REVEALED SPECIFIC NTMS EXCETP 
FOR AUTOMOBILE AND MOTORCYCLE TIRES, THE IMPORTATION F WHICH 
HAS BEEN BANNED NOW THAT DOMESTIC PRODUCTION IS SUFFICIENT 
FOR NATIONAL NEEDS. HEAVY EQUIPMENT TIRES NOT DOMESTICALLY 
MANUFACTURED MAY STILL BE IMPORTED BUT SPECIAL LICENSE IS 
REQUIRED. FACT WE HAVE NOT DISCOVERED SPECIFIC NTM S AF- 
FECTING ITEMS LISTED DOES NOT NECESSARILY MEAN NTM'S AGAINST 
THEM DO NOT EXIST, ONLY THAT STAFF RESOURCES AVAILABLE FOR 
INVESTIGATION NOT SUFFICIENT TO FULLY EXPLORE POSSIBILITIES 
WITHIN TIME ALLOWED FOR RESEARCH. TIME AND MANPOWER REQUIRE- 
MENTS TO DEVELOP INFORMATION SUCH AS REQUESTED REFTEL ARE 
PROBABLY TWO OR THREE TIMES AS GREAT FOR INDONESIA AS FOR MORE 
ADVANCED COUNTRIES. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 JAKART 00239 060928Z 

2. NTM'S WHICH AFFECT IMPORTS GENERALLY ARE: (A) IMPORT 
CHECK PRICES-THESE ARE PRICES SET BY CUSTOMS TO ESTABLISH 
THE BASE FOR THE ASSESSMENT OF AD VALOREM DUTIES. IM- 
PORTERS CLAIM THEY ARE SET ARBITRARILY AND USUALLY WELL 
ABOVE REAL VALUE OF GOODS; (B) SO-CALLED MPO DEDUCTION. 

THIS IS A FORM OF TAX BASED ON IMPORTED VALUE OF GOOS 
WHICH MUST BE PAID AT TIME OF IMPORTATION AS A KIND OF 
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PREPAYMENT OF IMPORTER S CORPORATE TAX DUE AT END OF FIS- 
CAL YEAR. IF AMOUNT THUS COLLECTED EXCEEDS YEAR-END TAX 
LIABILITY, EXTREMELY DIFFICULT AND SOMETIMES IMPOSSIBLE 
FOR IMPORTER TO GET REFUND; (C) IMPORT SALES TAX. SEE 
JAKARTA 16896 FOR HOW TAX IS ASSESSED AND MANNER IT DIS- 
ADVANTAGES IMPORTS. 

3. WE REALIZE FOREGOING INFORMATION MAY LACK SPECIFICITY 
NEEDED FOR NEGOTIATIONS. GREATER DETAIL.HOWEVER, WILL 
REQUIRE MORE TIME AND SUBSTANTIAL COMMITMENT OF SCARCE 
MANPOWER RESOURCES. IF LATER SUBMISSION OF MORE SPECIFIC 
INFORMATION WOULD STILL BE USEFUL AND IF DEPARTMENT BE- 
LIEVES POSSIBLE GAINS WILL JUSTIFY THE EFFORT, WE WOULD 
BE WILLING TO DO WHAT WE CAN TO BE HELPFUL. ALTERNATIVELY, 
DEPARTMENT MAY WANT TO CONSIDER HAVING EMBASSY CONTRACT 
WITH LOCAL COMPANY TO RESEARCH NTM'S IN INDONESIA. PLEASE 
ADVISE. 

RIVES 


LIMITED OFFICIAL USE 
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